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    Weekly Highs and Lows:  

 

    GBP/EUR: 1.1752 / 1.2080 

    GBP/USD: 1.3051 / 1.3515 

    EUR/USD: 1.1040 / 1.1199 

 

• City looks forward to Bojo Boom. 

• Boris Johnson carries on as Prime Minister 

• Pound is at 8-month high against the US Dollar. 

• Pound is at a 2 and a half year high against the Euro. 

 

 

 FX Movements  

 

➢ GBP/EUR opened the week at 1.1890 seeing GBP hold very 

steady around this level but not quite managing to surpass the 

1.1900 mark. On Tuesday, the UK released their GDP, Trade 

Balance and Production figures in which all came out worse 

than expected but GBP did manage to hold itself around the 

high 1.1800s. In the evening, the latest YouGov poll came out 

showing Labour push closer to the Conservatives, narrowing 

the gap making Sterling drop against the Euro down towards 

1.1800. Throughout the rest of the week, GBP crept slowly into 

the 1.1700 region on the back of uncertain poll predictions but 
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with also the EU leaving their interest rates unchanged for 

December and also ECB’s Lagarde’s press conference stated 

that they would leave lending and deposit facility unchanged 

giving the Euro a bit of strength. In the evening around 10 pm 

on Thursday, the Exits polls showed that the Tories had an 

outright victory with 368 seats vs Labour with 191 and sent 

GBP to the highest levels since July 2016 to 1.2080. By the end 

of the week, the Pound had come off a little but managed to 

keep its head above 1.20 by the close on Friday evening.  

 

➢ GBP/USD opened up last Monday at 1.3150 having a very 

similar trend as the Pound did against the Euro. The pair traded 

around this area on Monday and Tuesday day period with 

markets waiting for the next YouGov poll to be released. On 

Tuesday evening, the poll was released showing a closing gap 

between the Labour and the Tories seeing GBP/USD drop 40 

pips down to 1.3105. On Wednesday the US released their CPI 

and had the Fed release their Interest rate decision and press 

conference in which hit the Dollar across the board. Policy 

makers kept the fund rate on-hold as expected but their 

concerns about inflation and global development weighed on 

sentiment. Predictions are showing that the US will not hike 

rates next year in which will keep inflation and GDP forecasts 

unchanged allowing the pound to head to 1.3200. On Thursday 

evening the exit polls showed that the Conservative party a 

massive 110-seat victory seeing the Pound shoot up 2.5% to 

1.3515. The pair didn’t stay up at the 2.5 year high but had 

settled itself on Friday evening at 1.3350.        
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 This week’s Economic Calendar  

 
Monday: 

 

• 09:00 EU Markit Manufacturing PMI 

• 09:00 EU Markit Services PMI 

• 09:30 UK Markit Manufacturing PMI 

• 09:30 UK Markit Services PMI 

• 10:00 EU Labour Cost 

• 14:45 US Markit Manufacturing PMI 

• 14:45 US Markit Services PMI 

• 17:00 UK Bank Stress Test Results 

• 17:00 UK Financial Stability Report 

Tuesday: 

• 09:30 UK Claimant Count 

• 09:30 UK ILO Unemployment Rate 

• 09:30 UK Average Earnings Including bonus 

• 13:30 US Building Permits 

• 13:30 US Housing Starts 

• 14:15 US Industrial Production 

• 17:30 US Fed Rosengren Speech 

 

Wednesday:  

• 08:00 EU Non-Monetary Policy ECB Meeting 

• 08:30 ECB’s President Lagarde Speech 

• 09:00 EU German Business Climate 

• 09:00 EU German Current Assessment  

• 09:00 EU German IFO Expectations  

• 09:30 UK CPI 

• 09:30 UK Retail price Index 

• 09:30 UK Core Consumer Price Index 
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• 09:30 UK Producer Price Index 

• 09:30 UK PPI Core Output 

• 10:00 EU Consumer Price Index 

• 10:00 EU Construction Output 

• 10:15 US Fed’s Brainard Speech 

 

Thursday: 

 

• 09:30 UK Retail Sales  

• 12:00 UK BoE MPC Vote Unchanged 

• 12:00 UK BoE Asset Purchase Facility   

• 12:00 UK BoE MPC Monetary Policy  

• 12:00 UK BoE Vote Cut 

• 12:00 UK Bank of England Minutes 

• 12:00 UK BoE MPC Vote Hike 

• 13:30 US Philadelphia Fed Manufacturing  

• 13:30 US Initial Jobless Claims 

• 15:00 US Existing Home Sales 

 

 

Friday: 

• 09:30 UK Public Sector Net Borrowing  

• 09:30 UK Gross Domestic Product 

• 11:00 UK BoE’s Haskel speech 

• 13:30 US Core personal Consumption  

• 13:30 US Gross Domestic product price 

• 13:30 US Gross Domestic product Annualized  

• 15:00 US Core Personal Consumption   

• 15:00 US Michigan Consumer Sentiment 

• 15:00 US Personal spending / Income 
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  Please call or email us to discuss our affiliate programme: 

    charlie.thwaytes@sabcf.co.uk 020 7151 5022 

 

 

 

 

➢ The Fact of the Week 

 

An orca (Killer Whale) can put a great white shark to sleep by turning 

it over on it’s back. The Orcas then drowns the shark, only to eat the 

liver and the tongue  

 

➢ In Today’s News 

 

What does business want from Boris Johnson? 

Boris Johnson promised his government would "unleash" the potential of 

British business, once he has fulfilled his core campaign promise to "get 

Brexit done". 

But for business leaders, many of whom lobbied against Brexit, the pledge 

means that they will soon have to adapt to a more distant relationship with 

the UK's largest trading partner. Analysis suggests that new trade deals 

further afield are unlikely to compensate for the economic impact of this 

shift. 

And on top of that comes a plan to overhaul immigration policy that will 

affect how and who firms can recruit. 

Brexit 

With an 80-seat majority, there is little doubt that Mr Johnson will be able to 

get his Withdrawal Agreement through Parliament, paving the way for the 

UK to leave the European Union. 

mailto:charlie.thwaytes@sabcf.co.uk
https://www.bbc.co.uk/news/business-50719616
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The prospect of an end to three years of to and fro over the issue is 

welcomed by the deputy director general of the CBI, Josh Hardie. 

"Just the fact that we have a government with a strong majority and a 

mandate actually provides the opportunity to bring a bit more certainty," he 

said. 

But as the prime minister's opponents were at pains to point out during the 

election campaign, the UK could still leave the EU without a trade deal at the 

end of next year unless a trade deal with the EU can be struck in record 

time. 

Infrastructure and investment 

Mr Johnson welcomed the election result with a promise to "repay the 

trust" of voters in the north of England who swung behind the 

Conservatives, many for the first time in their lives. 

There is an expectation that the previous Conservative government's 

Northern Powerhouse plans will get further backing. The Times has 

suggested the prime minister could be planning to pump as much as £80bn 

into projects in key northern seats in a bid to cement his new voters' 

support. 

 

Immigration 

Mr Johnson has pledged to introduce a points-based immigration system 

that would sort migrant workers into three categories. 

The first tier, entrepreneurs, investors and people who have won awards in 

certain fields, would receive fast-track entry under the system. 

Meanwhile, skilled workers, such as doctors, nurses and other health 

professionals, who have a confirmed job offer, would be placed in another 

category, with those eligible for an NHS visa also receiving fast-track entry 

and reduced fees. 

https://www.bbc.co.uk/news/uk-politics-46393399
https://www.thetimes.co.uk/article/80bn-road-and-rail-upgrade-for-the-north-2rtb5gwfm
https://www.thetimes.co.uk/article/80bn-road-and-rail-upgrade-for-the-north-2rtb5gwfm
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Business rates 

Boris Johnson has pledged to reform business rates, which have been 

blamed for tough times on the High Street, with well-known chains shutting 

stores across the country over the past few years. 

But that could take time, according to Mr Cherry from the Federation of 

Small Businesses. Just a review of rates could take up to five years, he said. 

At present, business rates are based on the size of a firm's property as well 

as revenues, in most cases. 

 

 

BBC NEWS 

 
 
 
Have a Great week 
 
SAB Corporate Finance Team 


